REID ROAD MUNICIPAL UTILITY DISTRICT NO. 2

Minutes of Meeting of Board of Directors
August 15, 2018

The Board of Directors (the “Board”) of Reid Road Municipal Utility District No. 2 (the
"District”) met in regular session, open to the public, at 11245 Harvest Bend Boulevard, Houston,
[exas in accordance with the duly posted notice of meeting, and the roll was called of the duly
constituted officers and members of the Board as follows:

Sean Allen President

Vicki Owen Vice President
Keith Austin Secretary

Fredrick Phillips Assistant Secretary

all of said members were present, except for Director Allen, thus constituting a quorum.

Also present were Pat Cieslewitz, Carla Christensen, Bob Brengel, Gilbert De La Cruz, and
Robert Sumpter of the Reid Road Municipal Utility District No. 1 Board of Directors (the "No. 1
Board"); Vickey Sullivan of Equi-Tax Inc. ("Equi-Tax"); Robin Goin of Bob Leared Interests; John
Montgomery and Jared Martin of Municipal Operations and Consulting, Inc. ("MOC"); Lenny
Hardoin of Champions Hydro-Lawn (“Champions”); Dietra Bonds of Municipal Accounts &
Consulting, L.P. (“MA&C?”); Erin Garcia of Myrtle Cruz, Inc. (“MCI”); Bob Boozer, Dennis Hughes
and Scort Blisett of Landev Engineers, Inc. ("Landev"); Jim Murdaugh of Smith, Murdaugh, Little
& Bonham, LL.P. ("SMLB"); Deputy Blackledge of Harris County Constable Pct. 4 (“HCC4"),
Jonathan Roach and Joshua Zientek of Roach & Mitchell, PLLC ("RMPLLC”); and Susan Norris, a

resident of the District.

OPERATIONS AND MAINTENANCE REPORT FOR JOINT SEWAGE TREATMENT

PLANT (“ISTP”)

Mr. Montgomery presented and reviewed the Operations and Maintenance Report for the
JSTP, a copy of which is attached hereto as Exhibit A. Extensive discussion ensued regarding
functioning of the blowers at the wastewater treatment plant. Mr. Montgomery then discussed the
chemical levels in the samples tested for the Districts and explained the results. After no questions,
the No. | Board approved the Operations and Maintenance Report for the JSTP. Director Austin
then moved that the Board accept the Operations and Maintenance Report for the JSTP. Director
Owen seconded said motion, which carried unanimously.

BOOKKEEPER’S REPORT FOR JSTP

Ms. Garcia presented the Bookkeeper’s Report for the JSTP, including the checks presented
for payment, a copy of which is report attached hereto as Exhibit B. There was a discussion regarding
the sludge hauling at the JSTP and the related costs. After the discussion, the No. 1 Board approved



the Bookkeeper’s Report for the JSTP, including payment of the checks presented therein. Director
Owen made a motion to approve the Bookkeeper’s Report for the JTSP, including the checks
presented therein. Director Austin seconded said motion, which carried unanimously.

ENGINEERING REPORT FOR JSTP AND JOINT FACILITIES

Mr. Hughes presented the Engineering Report for the JSTP and joint facilities to the Boards.
Mr. Hughes provided an update on the JSTP rehabilitation project status. He reported that he is still
holding payment for the pay estimate from B5 Construction. He further updated the Board that the
waste discharge permit renewal is due at the end of the month and has been sent for review. Mr.
Roach then reported that there are no updates on the effluent re-use permit. He further reported
that the thirty (30) day public comment period has ended so there should be an update from the
TCEQ soon. After no further discussion, Director Austin, seconded by Director Owen moved to
approve the Engineering Report for JSTP and Joint Facilities. The motion passed unanimously.

JOINT CONSTABLE PATROL REPORT

Deputy Blackledge presented the Joint Constable Patrol Report. He noted that there were
no major incidents to report. Director Brengel asked for clarification, which Deputy Blackedge
provided, as to why a Harris County Constable Precinct 5 vehicle may be seen in the District.

At this time the No. 1 Board and the consultants for the No. 1 Board exited the meeting.

APPROVE PREVIOUS MINUTES

The Board considered approving the minutes of the June 20, 2018 and July 18, 2018 regular
mectings. Director Austin noted a typo of two periods in the Operation and Maintenance Report
ot the July 18, 2018 minutes. Upon motion by Director Austin, seconded by Director Phillips, the
Board voted unanimously to approve the minutes of the June 20, 2018 meeting as written and July

)

I8, 2018 mecting as revised.
CONSTABLE PATROL REPORT

Deputy Blackledge provided an oral report of the activities within the District for the month,
noting it was a quiet month. There were no questions from the Board.

REQUEST FROM HARVEST BEND.THE VILLAGE HOMEOWNER’S ASSOCIATION
(“HBVHOA”) FOR PARK/PLAYGROUND REHABILITATION/UPGRADE

Mr. Roach provided an update from the recent special meeting that the Board conducted
and advised that the Board approved a twenty-five thousand-dollar ($25,000) contribution from the
District to HBVHOA with stipulations to include, but not limited to: (1) the contribution must be
from calculated excess District water and sewer revenue, or other non-tax revenue on hand with the
District; and (2) an acceptable agreement between the District and HBVHOA, which RMPLLC is



to draft. The Board took no further action at this time.

REVIEW FINANCIAL ADVISOR 2018 TAX RATE RECOMMENDATION

Mr. Roach reported that he spoke with Ms. Debbie Shelton, the District’s financial advisor, and
turther reported that the Harris County Appraisal District has not yet released certified values but those
should be available by the September Board meeting.

TAX ASSESSOR-COLLECTOR REPORT

Ms. Sullivan provided the Board with a written Tax Assessor-Collector Report, a copy of
which is attached hereto as Exhibit C. After no questions, Director Austin made a motion to approve
the Tax Assessor-Collector Report, the write-offs, and payment of checks contained therein, which
was seconded by Director Owen and passed unanimously.

Deputy Blackledge exited the meeting during this report.

DELINQUENT TAX COLLECTIONS ATTORNEY REPORT

Ms. Sullivan reported on the Delinquent Tax Collections Attorney Report. She noted that
three (3) accounts were written off.

BOOKKEEPER’S REPORT

Mrs. Bonds presented the Bookkeeper’s Report, a copy of which report is attached hereto as
Exhibit D. Mrs. Bonds reported that the mid-winter Association of Water Board Directors
(“AWBD?”) conference opened registration. She further reported on the certificate of deposit
investment (“CD”) recommendations as follows: (1) Green Bank CD to be reinvested for one (1)
year at 2.4%; and (2) Spirit Bank CD to be invested in a Post Oak Bank CD for one (1) year at 2.4%.
Director Owen moved to accept the Bookkeeper’s Report, approve payments of the checks
presented, and invest in the CDs as recommended. Director Austin seconded said motion, which
carried unanimously.

Ms. Sullivan exited the meeting during the Bookkeeper’s Report.

STATUS OF SERIES 2018 BONDS (ISSUE NO.7) AND RELATED MATTERS, INCLUDING

APPROVAL OF THE AMENDED ORDER AUTHORIZING APPLICATION TO TEXAS
COMMISSION ON ENVIRONMENTAL QUALITY (“TCEQ”)

Mr. Roach reported that the TCEQ staff memorandum has not been received, and he
discussed options for possibly scheduling a special meeting once it is received. Mr. Hughes reported
that he has been contacted by developers for an update and that the technical review is complete,
but the final review is pending.



FINANCING/REIMBURSEMENT  REQUESTS, _ SITE/FACILITY CONVEYANCES,
ANNEXATION STATUS, POSSIBLE AMENDMENT OF UTILITY DEVELOPMENT

AGREEMENT(S), AND OTHER DEVELOPMENT MATTERS

Mr. Roach reported that there are no updates to report.
STATUS OF PARK MAINTENANCE FOR THE PARK AT WILLBERN
This item was deferred.

ENGINEERING REPORT

Mr. Hughes presented to the Board a written Engineering Report, a copy of which is attached
as Exhibit E. Mr. Hughes reviewed Pay Estimate Number 2 from Texas Pride Utilities LLC (“Texas
Pride”) in the amount of thirty-nine thousand nine hundred and fiftysix dollars and forty cents
($39,956.40) and gave updates on the projects on which Texas Pride is working. He further reviewed
a proposal from Storm Water Solutions in the amount of one thousand one-hundred dollars
($1,100) for the annual Storm Water Quality Permit renewal with Harris County. He then discussed
increasing the hourly fees for Landev to make them more in line with industry rates. Director Phillips
then moved to approve the Engineering Report including Pay Estimate No. 2 to Texas Pride Ugtilities
in the amount of thirty-nine thousand nine hundred and fifty-six dollars and forty cents ($39,956.40)
and the Storm Water Solutions permit proposal in the amount of one thousand one-hundred dollars
($1,100). Director Austin seconded said motion, which carried unanimously. The Board then
discussed approving an increase in hourly fees for Landev. Director Phillips, seconded by Director
Owen then moved to approve the increase in hourly fees for Landev including a corresponding
contract amendment as appropriate. The motion passed unanimously.

OPERATIONS AND MAINTENANCE REPORT

Mr. Martin presented and reviewed with the Board the Operations and Maintenance Report,
a copy of which is attached as Exhibit F. Mr. Martin reported that the generator is in the new
generator building. Mr. Roach reported that he is communicating with West Harris County
Municipal Utility District Number 21 (“WHCMUD21") regarding a proposed new interconnect

agreement.
DIRECTOR’S REPORTS
There were no updates from the Board.

REVIEW HARRIS GALVESTON SUBSIDENCE DISTRICT INTERLOCAL AGREMEENT
FOR PARTICIPATION IN WATER WISE PROGRAM

Mr. Roach indicated that RMPLLC received a renewal request for the Harris Galveston
Subsidence District Interlocal Agreement for participation in the Water Wise Program. After further
discussion, Director Owen, seconded by Director Phillips, moved to approve the renewal request for



the Interlocal Agreement as presented. The motion passed unanimously.
APPROVE ANNUAL CONTINUING DISCLOSURE REPORT

Mr. Roach reported that the annual continuing disclosure report will be completed after the
audit which was recently received.

ATTORNEY’S REPORT

Mr. Roach presented options relating to the use and purchase of new District data devices
and discussed the computer usage policy. He also advised that RMPLLC has worked with the
District’s website consultant for prices. The Board discussed what should be done with the old data
devices and decided to add an agenda item to discuss same. The Board then discussed costs
associated with different options for purchasing the new devices. Director Phillips moved to approve
purchase of the new data devices in an amount not to exceed three thousand five-hundred dollars
($3,500). The motion was seconded by Director Owen. The motion passed unanimously. Mr. Roach
then reported that a resident had concerns about the storm sewer under her house. Mr. Martin
reported that it is not the District’s concern and that she should contact Harris County.

EXECUTIVE SESSION
The Board did not enter executive session during this meeting.
DISCUSSION REGARDING PENDING OR FUTURE BUSINESS
There was no further discussion of any pending or future business.

ADJOURNMENT

After no further discussion, Director Phillips moved to adjourn the meeting which was
scconded by Director Owen. The motion passed unanimously.
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LIST OF EXHIBITS

Exhibit A Operations and Maintenance Report for the JSTP
Exhibit B Bookkeeper’s Report for the JSTP

Exhibit C Tax Assessor-Collector’s Report
Exhibit D Bookkeeper’s Report
Exhibit E Engineering Report

Exhibit F Operations and Maintenance Report



