REID ROAD MUNICIPAL UTILITY DISTRICT NO. 2

Minutes of Meeting of Board of Directors
September 19, 2018

The Board of Directors (the “Board”) of Reid Road Municipal Utility District No. 2 (the
“District”) met in regular session, open to the public, at 11245 Harvest Bend Boulevard, Houston,
Texas in accordance with the duly posted notice of meeting, and the roll was called of the duly
constituted officers and members of the Board as follows:

Sean Allen President

Vicki Owen Vice President
Keith Austin Secretary

Fredrick Phillips Assistant Secretary

all of said members were present, except for Director Phillips, thus constituting a quorum.

Also present were Pat Cieslewitz, Carla Christensen, Bob Brengel, Gilbert De La Cruz, and
Robert Sumpter of the Reid Road Municipal Utility District No. 1 Board of Directors (the "No. 1
Board"); Vickey Sullivan of Equi-Tax Inc. ("Equi-Tax"); Robin Goin of Bob Leared Interests; John
Montgomery, Jared Martin, Miguel Sarricolea, and John Taylor of Municipal Operations and
Consulting, Inc. ("MOC"); Lenny Hardoin of Champions Hydro-Lawn (“Champions”); Dietra
Bonds of Municipal Accounts & Consulting, L.P. (‘“MA&C”); Christina Perry of Myrtle Cruz, Inc.
(“MCTI”); Dennis Hughes and Scott Blisett of Landev Engineers, Inc. ("Landev"); Jim Murdaugh of
Smith, Murdaugh, Little & Bonham, L.L.P. ("SMLB"); Deputy Blackledge and Captain Ener of
Harris County Constable Pct. 4 (“HCC4”); Frank Mitchell and Joshua Zientek of Roach & Mitchell,
PLLC ("RMPLLC"); Debbie Shelton of Masterson Advisors, LLC (“Masterson”); and Shannon
Waugh of Off Cinco.

OPERATIONS AND MAINTENANCE REPORT FOR JOINT SEWAGE TREATMENT
PLANT (“JSTP”

Mr. Montgomery presented and reviewed the Operations and Maintenance Report for the
JSTP, a copy of which is attached hereto as Exhibit A. Mr. Montgomery discussed the chemical
levels in the samples tested for the Districts and explained the results. He also provided an update
on the mercury levels and noted that the levels were under the average limit. Mr. Montgomery next
reported that blower nos. 1 & 2 are on auto position at the JSTP for testing purposes. Director
Brengel inquired on testing for the copper levels. Mr. Montgomery responded that continued testing
will be determined by the Texas Commission on Environmental Quality (“TCEQ”). After no
additional questions, the No. 1 Board approved the Operations and Maintenance Report for the
JSTP. Director Owen then moved that the Board accept the Operations and Maintenance Report
for the JSTP. Director Austin seconded said motion, which carried unanimously.



BOOKKEEPER’S REPORT FOR JSTP

Ms. Perry presented the Bookkeeper’s Report for the JSTP, including the checks presented
for payment, a copy of which report is attached hereto as Exhibit B. Mr. Montgomery reported on
two (2) resident complaints regarding odor from the dumpster areas and the JSTP. After no
questions, the No. 1 Board approved the Bookkeeper’s Report for the JSTP, including payment of
the checks presented therein. Director Allen made a motion to approve the Bookkeeper’s Report
for the JTSP, including the checks presented therein. Director Austin seconded said motion, which
carried unanimously.

ENGINEERING REPORT FOR JSTP AND JOINT FACILITIES

Mr. Hughes presented the Engineering Report for the JSTP and joint facilities. Mr. Hughes
provided an update on the JSTP rehabilitation project status. He reported on a clerical error that
was made on a pay estimate approved in June 2018. Mr. Hughes asked for approval for a new pay
estimate to correct the clerical error. He then reported that he received a letter from the TCEQ
relating to the Waste Discharge Permit renewal application which was submitted in August 2018
indicating that the technical review was complete. Director Brengel inquired about the expenses
related to repairing blower no. 5. Mr. Hughes responded that if the Board approves, he can begin
negotiations with the contractor on who will pay the expenses. After no further discussion, Director
Allen, seconded by Director Austin moved to approve the Engineering Report for JSTP and Joint
Facilities and for Mr. Hughes to begin negotiations with the contractor relating to the expenses
associated with repairing blower no. 5. The motion passed unanimously. Mr. Mitchell requested to
defer discussion of the effluent reuse agreement with The Lakeside Club. Mr. Brengel then discussed
a proposal for closed-circuit video equipment from OMNI Fire & Security Systems and what will be
required of the RR1 Board for installation. The No. 1 Board then approved installation of the closed-
circuit video equipment as discussed. Director Owen seconded by Director Austin moved to
approve the installation of the closed-circuit video equipment. The motion passed unanimously.

JOINT CONSTABLE PATROL REPORT

Deputy Blackledge presented the Joint Constable Patrol Report and noted the service calls
to which they had responded during the month. He noted that there were no major incidents to
report.

At this time the No. 1 Board and the consultants for the No. 1 Board exited the meeting.

APPROVE PREVIOUS MINUTES

The Board considered approving the minutes of the August 7, 2018 special meeting and the
August 15, 2018 regular meetings. Upon motion by Director Allen, seconded by Director Austin,
the Board voted unanimously to approve the minutes of the August 7, 2018 special meeting and the
August 15, 2018 regular meeting, as presented.



CONSTABLE PATROL REPORT

Captain Ener provided an oral report of the activities within the District for the month,
noting that there were no major issues to report. There were no questions from the Board.

REQUEST FROM HARVEST BEND-THE VILLAGE HOMEOWNER’S ASSOCIATION
(“HBVHOA”) FOR PARK/PLAYGROUND REHABILITATION/UPGRADE

Mr. Mitchell noted that RMPLLC is drafting a letter to the HBVHOA informing them of
the twenty-five thousand-dollar ($25,000) contribution from the District for the playground/park
rehabilitation.

TAX ASSESSOR-COLLECTOR REPORT

Ms. Sullivan provided the Board with a written Tax Assessor-Collector Report, a copy of
which is attached hereto as Exhibit C. After no questions, Director Austin made a motion to approve
the Tax Assessor-Collector Report, the write-offs, and payment of checks contained therein, which
was seconded by Director Allen and passed unanimously.

DELINQUENT TAX COLLECTIONS ATTORNEY REPORT

Ms. Sullivan next presented the Delinquent Tax Collections Attorney Report, a copy of
which is attached as Exhibit D. She requested approval to terminate water services on delinquent
accounts. Upon motion by Director Owen, seconded by Director Allen, the Board voted
unanimously to authorize the termination of water services for delinquent accounts.

RECEIVE FINANCIAL ADVISORS 2018 TAX RATE RECOMMENDATION

Ms. Shelton presented the Tax Rate Recommendation for 2018, a copy of which is attached
as Exhibit E. Ms. Shelton reviewed the District’s tax collections history, the outstanding debt, and
the rollback rate. Discussion ensued regarding the tax rate options and Director Allen recommended
lowering the debt service tax rate by $0.01. Upon motion by Director Allen, seconded by Director
Owen, the Board voted unanimously to accept the recommendation for the proposed 2018 tax rate
of $0.34 per $100 of assessed valuation, comprised of $0.14 for debt service and $0.20 for
maintenance and operations, and to authorize publication of said proposed tax rate and
corresponding public hearing to occur at the next Board meeting.

Mr. Martin entered the meeting during the 2018 Tax Rate Recommendation discussion.

STATUS OF SERIES 2018 BONDS (ISSUE NO.7) AND RELATED MATTERS, INCLUDING
APPROVAL OF THE AMENDED ORDER AUTHORIZING APPLICATION TO TEXAS

COMMISSION ON ENVIRONMENTAL QUALITY (“TCEQ”)

M. Mitchell reported on the status of the TCEQ review, noting that the original reviewer
went on maternity leave and the application is now being reviewed by someone else. He also reviewed



the next steps in the process once approved and noted that a special meeting may need to be
schedule, pending approval.

BOOKKEEPER’S REPORT

Mrs. Bonds presented the Bookkeeper’s Report, a copy of which report is attached hereto as
Exhibit F. She recommended that the United Bank Certificate of Deposit be reinvested with an
additional $140,000 from Texas Class MM at a rate of 2.45% for one year. She then noted that the
next debt service payment will be on October 1, 2018. After no questions, Director Allen made a
motion to: (1) approve the Bookkeeper’s Report; (2) approve the payment of checks listed therein;
and (3) approve the reinvestment of the Certificate of Deposit at United Bank at an interest rate of
2.45%, including an additional investment of $145,000. Director Austin seconded said motion,
which carried unanimously.

Ms. Sullivan exited the meeting during the Bookkeeper’s Report.

FINANCING/REIMBURSEMENT __ REQUESTS, _ SITE/FACILITY CONVEYANCES
ANNEXATION STATUS, POSSIBLE AMENDMENT OF UTILITY DEVELOPMENT

AGREEMENT(S), AND OTHER DEVELOPMENT MATTERS

Mr. Mitchell reported that there were no updates from Peltier Windfern, L.L.C. Mr. Hughes
reported that the Peltiers has advised that they may be selling their property and the land plan and
utility alignments/requirements may change. Mr. Hughes then reported that DCT Industrial was
bought by a new company called ProLogic Technology Systems.

STATUS OF PARK MAINTENANCE FOR THE PARK AT WILLBERN

Director Owen noted that there is a wasp problem at the park. Mr. Mitchell asked the Board
if they would like to keep this item on the agenda, as the park is complete. The Board agreed to keep
the item on future agendas for maintenance purposes.

ENGINEERING REPORT

Mr. Hughes presented to the Board a written Engineering Report, a copy of which is attached
as Exhibit G. He noted that Texas Pride Utilities LLC (“Texas Pride”) has been performing point
repairs on the pipe within the past month and should be finished within the next 30 days. Mr.
Hughes the presented Pay Estimate No. 3 from Texas Pride in the amount of $21,283.20 and
requested approval. He also reviewed the remaining work to complete the project. Mr. Hughes next
stated that the Storm Water Quality Permit with Harris County was renewed for the Sam Houston
Business Park Detention Basin. He noted that Storm Water Solutions is requiring an additional
form for the permit and requested Board execution. Upon motion by Director Austin, seconded by
Director Owen, the Board voted unanimously to approve: (1) Pay Estimate No. 3 in the amount of
$21,283.20; (2) execution of the form for the Storm Water Quality Permit for Storm Water
Solutions; and (3) the Engineer’s Report.



Ms. Shelton, Deputy Blackledge, and Captain Ener exited the meeting at this time.
OPERATIONS AND MAINTENANCE REPORT

Mr. Martin presented and reviewed with the Board the Operations and Maintenance Report,
a copy of which is attached as Exhibit H. Mr. Martin reported on five (5) leaks and advised that a
large amount of water was given to Reid Road Municipal Utility District No. 1 through the
interconnect agreement. He further reported on one (1) uncollectable account and one (1) report of
high usage where no leak was found. He recommended waiting for one (1) month to see if the usage
rate lowered before acting. Mr. Martin next reported that West Harris County Municipal Utility
District No. 21 (“WHCMUD21”) may be asking for more water from the District. Mr. Mitchell
reported that RMPLLC reached out to their attorney regarding renewing their agreement but has
received no response. Mr. Martin reported that WHCMUD21 is selling the water that they receive
from the District. Mr. Martin indicated that he would communicate to WHCMUD21 that there
needs to be communication between the Districts. Director Allen asked Mr. Martin why the grass
was still very tall near Water Plant No. 2 when the property owner should be mowing the area. Mr.
Martin indicated that MOC could mow around the plant site and entrance to ensure it was being
maintained properly. Mr. Martin further reported that the generators for the District’s facilities were
tested in preparation for the possibility of hurricanes or major storms causing power outages. After
no further discussion, Director Allen, seconded by Director Austin moved to approve the
Operations and Maintenance Report and moving the uncollectable account to the uncollectable
roll. The motion passed unanimously.

DIRECTOR’S REPORTS

Director Owen inquired as to the management of the District website and noted that there
are still items on the website that should be removed/updated. Mr. Mitchell noted that Off Cinco
manages the website and that the Board can elect a liaison to communicate with Off Cinco regarding
the website. Mr. Mitchell next provided an update on the District devices, noting that iPad minis
were purchased instead of regular iPads but same are being replaced with the correct size at no
additional cost to the District. He also discussed the future adoption of a Resolution regarding
surplus property for the old devices. Mr. Mitchell noted that RMPLLC will contact Off Cinco to

discuss fair market value for the old devices.

The Board next discussed National Night Out and options for District participation in the
event. The Board concurred to allow the homeowners associations to coordinate any National Night
Out activities.

APPROVE ANNUAL CONTINUING DISCLOSURE REPORT

Mr. Mitchell reported that the annual Continuing Disclosure Report will be completed by
McCall, Parkhurst & Horton L.L.P. (“MPH”), and he requested Board approval for MPH to file
accordingly. Upon motion by Director Allen, seconded by Director Austin, the Board voted
unanimously to approve the filing of the annual Continuing Disclosure Report.



ATTORNEY’S REPORT

Mr. Mitchell stated that once the Directors receive their new devices the new client Dropbox
will be unveiled.

EXECUTIVE SESSION
The Board did not enter executive session during this meeting.

DISCUSSION REGARDING PENDING OR FUTURE BUSINESS

The Board discussed future meeting attendance and report options for Michael Murr
regarding the park maintenance. Director Owen noted that she will follow up with him and request
that he email his monthly maintenance reports to RMPLLC.

ADJOURNMENT

After no further discussion, Director Allen moved to adjourn the meeting which was
seconded by Director Austin. The motion passed unanimously.
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Exhibit A Operations and Maintenance Report for the JSTP
Exhibit B Bookkeeper’s Report for the JSTP

Exhibit C Tax Assessor-Collector’s Report
Exhibit D Delinquent Tax Attorney Report
Exhibit E 2018 Tax Rate Recommendation

Exhibit F Bookkeeper Report
Exhibit F Engineering Report
Exhibit G Operations and Maintenance Report



